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CONFIDENTIAL OSLO 1586 

E. O. 11652: GDS 
TAGS: EFINETRD 

SUBJ: MOVES TO COUNTER DOLLAR DEVALUATION ( C- ER-3-57235) 

REF: STATE 70706 

SUMMARY: NORWEGIAN GOVERNMENT INTENDS TO COMPENSATE ITS EXPORT 
ERS FOR LOSSES FROM DOLLAR DEVALUATION THROUGH INTEREST FREE LOANS 
( TOTALING ABOUT DOLS 42 MILLION), TAX REFUNDS ( ABOUT DOLS 1.1 
MILLION). END SUMMARY 
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1. EVER SINCE NORWAY DECIDED NOT TO DEVALUE IN MID- MARCH 1973, 
NORWEGIAN EXPORTERS AND SHIPOWNERS HAVE SOUGHT COMPENSATION 
FROM 

THE GOVERNMENT FOR ALLEGED LOSSES SUFFERED FROM DOLLAR 
DEVALUATION. 

2. A BILL ( PROPOSITION NO. 1 15) HAS BEEN SUBMITTED TO THE 
STORTING WHICH PROVIDES SPECIAL LIQUIDITY LOANS FOR FIRMS 

( INDUSTRIES AND MINES) DAMAGED BY " THE EXCHANGE RATE CHANGES 
OF FEBRUARY AND MARCH.” LOANS UP TO 250 MILLION KRONER MAY BE 
GRANTED; 50 MILLION OF THIS WOULD BE SET ASIDE FOR HARD- HIT HOME 
INDUSTRIES IN THE PROCESS OF STRUCTURAL CHANGE. LOANS WOULD BE 
INTREST- FREE FOR FIVE YEARS THEN BEAR 6-1/2 INTEREST FOR THE NEXT 
THREE YEARS. LOANS WOULD BE AVAILABLE ONLY TO FIRMS EXPORTING AT 
LEAST 30 PERCENT OF THEIR GROSS SALES IN 1972 TO COUNTRIES WHICH 
DEPRECIATED THEIR CURRENCY IN RELATION TO THE KRONER IN FEBRUARY 
AND MARCH 1973. THE FIRMS MUST ALSO PROVE THEY ARE FACED WITH 
SUBSTANTIAL DIFFICULTIES FROM THIS DEVALUATION. THE SIZE OF 
THE LOANS WILL BE BASED ON THE AMOUNT OF EXPORTS. THE SYSTEM 
WILL BE ADMINISTERED BY THE INDUSTRY MINISTRY WITH LOAN RECOMMEN- 
DATIONS APPROVED BY A CONSULTATIVE COMMITTEE COMPOSED OF THE MIN- 
ISTRIES OF COMMERCE, MUNICIPAL AND LABOR AFFAIRS AND INDUSTRY. THE 
NORWEGIAN EXPORT COUNCIL HAS ASKED ALL ITS MEMBERS TO SUBMIT 
THEIR LOAN REQUESTS BY MID- MAY ON THE ASSUMPTION THAT THE 
STORTING WILL HAVE PASSED THE BILL BY THEN. 

3. EXPORT COUNCIL SOURCES TELL US THAT, IN ADDITION TO THESE 
SPECIAL LOANS, THE PULP AND PAPER INDUSTRY WILL BE ALLOWED TO OB- 
TAIN REFUNDS ON THEIR TAXES FOR OIL AND ELECTRIC POWER UP TO A 
TOTAL OF 27 MILLION KRONER ( ABOUT DOLS 4.5 MILLION). IN ADDITION, 
SHIPPING COMPANIES AND INDUSTRIAL FIRMS WILL BE PERMITTED TO MAKE 
USE OF CERTAIN TAX FREE FUNDS. 

4. IN ADDITION TO THE REGULAR ANNUAL AMOUNT (9 MILLION KRONER 

OR DOLS 1.5 MILLION) APPROPRIATED FOR EXPORT PROMOTION MEASURES IN 
1973, THE BILL WILL AUTHORIZE 7 MILLION KRONER ( DOLS 1.1 MILLION) 

FOR EXPENDITURE IN 1973 ONLY. OF THIS AMOUNT, 2 MILLION 
KRONER WILL BE EARMARKED FOR THE CANNING INDUSTRY. 

5. COMMENT: EMBASSY SHARES THE EXPORT COUNCIL’ S OPTIMISM THAT 
THIS DEVALUATION COMPENSATION BILL WILL PASS. FINAL STORTING 
ACTION WILL BE REPORTED. 
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